
1Nedgroup Investments Global Equity Fund: Real Return Investing

Global Equity Fund
Real Return Investing

• Focus on real returns with lower volatility and 

downside protection.

• High conviction portfolio of quality companies 

based on thematic idea generation.

• Strict valuation discipline to only invest when 

attractive real returns are achievable.

Our investment approach 
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Andy Headley
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Mike Moore
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the industry

Portfolio Management Team 

Global equities extended their gains in May, supported by resilient corporate earnings and improving investor sentiment 

as geopolitical tensions in the Middle East eased. Progress towards a potential US–Iran agreement and a sharp decline 

in oil prices helped reduce inflation concerns and supported risk assets. The market environment remained constructive, 

with global equities delivering positive returns, led by growth stocks and continued strength in artificial intelligence (AI) 

and technology-related sectors. However, as in prior months, performance remained narrow and concentrated, with a 

limited group of companies—particularly those exposed to AI infrastructure and semiconductor demand—driving a 

disproportionate share of returns. Emerging markets (+9,7%) outperformed developed markets (+4,6%), led by Korea 

and Taiwan, where strong earnings growth and continued investment in AI supply chains supported equity returns. In 

contrast, Europe and the UK lagged global leaders. European equities were supported by technology and industrials but 

continued to face weaker growth dynamics and rising inflation pressures, while UK returns were more modest given 

lower exposure to high-growth technology sectors and a more mixed domestic backdrop. Against this backdrop, The 

Nedgroup Investments Global Equity Fund returned 2,7% for the month of May. Returns were supported by strong 

absolute contributions from high-quality holdings, which lagged the pace of the broader AI-led rally on a relative basis. At 

the sector level, Consumer Discretionary contributed 1,1%, while Information Technology and Industrials added 1,06% 

an 0,80%, respectively. Waters Corporation rose 24%. Safran was up 13% after reporting strong Q1 earnings. LEAP 

engine deliveries and high-margin aftermarket services provided underlying momentum, while strong global passenger 

traffic and robust demand for defence equipment also helped sentiment. Amadeus IT (+11%) reported 8% revenue 

growth and achieved earnings per share of €0.86, which beat analyst forecasts by 6.25%. London Stock Exchange 

Group (-6%) shares fell back after a very strong first few months,  primarily due to lingering fears over artificial 

intelligence disrupting its core financial data business, and broader macroeconomic concerns. The AI risk is overblown in 

our view, as LSEG has close integration with Microsoft and proprietary data moats act as strong insulators. We estimate 

only 6% of the business is at risk of AI disruption.

Stock Spotlight: Waters Corporation

Waters supplies lab equipment and technology across the world, with the majority of its revenue coming from biopharma 

clients who use its tools for research and drug development. Shares rose sharply due to an exceptionally strong first-

quarter earnings report, beating both revenue and earnings estimates, alongside a raised full-year profit forecast. The 

quarter marked the successful first consolidation of the Biosciences and Diagnostic Solutions division (formerly acquired 

from Becton Dickinson), which generated an impressive $520 million, exceeding expectations. This acquisition helped 

broaden Waters' reach in clinical and diagnostic applications, as the unit manufactures products that help detect 

infectious diseases and cancer. 

Our view: The results are a strong proof point and should serve as a major clearing event for those still sceptical of the 

deal, which was the opportunity to initiate a position. Due to robust demand for drug development tools, Waters raised its 

full-year 2026 adjusted EPS guidance to $14.40 - $14.60 and bumped its organic constant-currency revenue growth 

forecast to 6.5% - 8.0%.

Performance and markets
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Key return drivers 

Winners Contribution (%) Losers Contribution (%)

Waters Corporation
0.63%

Unilever PLC
-0.08%

Safran 0.56% Intercontinental Exchange -0.13%

Microsoft
0.49%

Vinci
-0.18%

Amadeus IT Holding
0.38%

London Stock Exchange
-0.34%

Compass Group
0.35%

Zoetis
-0.62%

Stock contribution : Month to date

Sector contribution Month to date (%)

Consumer Discretionary 1.11%

Information Technology 1.06%

Industrials 0.80%

Health Care 0.33%

Consumer Staples 0.09%

Materials 0.00%

Cash and equivalents 0.00%

Financials -0.52%
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Portfolio positioning

Top 10 holdings
Portfolio 

weight

Amazon.com Inc 6,14%

Vinci SA 5,19%

Canadian Pacific Kansas City Ltd 5,04%

London Stock Exchange Group 5,02%

Microsoft Corp 4,90%

Safran SA 4,86%

Airbus Group 4,78%

UnitedHealth Group Inc 4,76%

Mastercard Inc A 4,42%

Thermo Fisher Scientific Inc 4,12%

Total 49.2%

Sector breakdown
Portfolio 

weight

Industrials 22,18%

Financials 18,19%

Health Care 17,04%

Consumer Discretionary 16,15%

Information Technology 12,48%

Consumer Staples 7,45%

Cash 6,24%

Materials 0,28%

Total 100.0%

Attribution analysis and positioning information as at 31 May 2026. Source: Nedgroup Investments, Veritas Asset Management.
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• Mastercard - Shares fell back despite exceeding revenue and earnings estimates, primarily due to 

macroeconomic anxiety (specifically the impact of the Middle East conflict on cross-border travel) and 

broader sector headwinds. Even though the company posted an encouraging 16% revenue growth and 

raised its 2026 guidance, investors remained concerned about the impact of the ongoing Middle East conflict 

on lucrative cross-border transaction volumes, which are a major driver of Mastercard's revenue. The 

broader payment processing sector faced valuation pressures following U.S. President Donald Trump's vocal 

support for the bipartisan Credit Card Competition Act, threatening traditional merchant and swipe fee 

revenues. Despite high penetration in developed nations, cash and checks still represent a massive 

addressable market globally, with secular shift to digital with a long runway. Mastercard is successfully 

compounding revenue through faster-growing, non-transactional services like cybersecurity, fraud 

prevention, data analytics, and consulting which are growing in importance with the shift to digital/Al.

• Vinci’s quarterly revenue number fell short of expectations, largely driven by a 5.3% drop in the construction 

division due to project phasing and severe weather in Central Europe. Vinci said the weather impact 

amounted to around 6% on the affected construction division, which generates around €400 million in 

quarterly revenue. The construction division runs at a 4.2% EBIT margin against a 12.8% group average, 

meaning the earnings impact of the miss was smaller than the headline revenue figure implied and it is 

temporary in nature. Order intake rose 5% to €17.4 billion, the strongest quarterly reading in five quarters. 

Cobra IS orders surged 68% year-on-year to €2.2 billion, including electrolyzer contracts in Spain and 

offshore platform work in Germany. Vinci Energies orders rose 7% to €6.8 billion, which reflected structural 

demand driven by "energy security challenges”.

Notable News
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Contact us

Disclaimer
This is a marketing communication. Please refer to the prospectus, the key investor information documents (the KIIDs/PRIIPS KIDs) and 

the financial statements of Nedgroup Investments Funds plc (the Fund) before making any final investment decisions.

These documents are available from Nedgroup Investments (IOM) Ltd (the Investment Manager) or via the website: 

www.nedgroupinvestments.com, where the prospectus is available in English and the KIIDs/KIDs in English and the official languages of 

each country of registration.

This document is of a general nature and for information purposes only, it is not intended for distribution to any person or entity who is a 

citizen or resident of any country or other jurisdiction where such distribution, publication or use would be contrary to law or regulation. 

Whilst the Investment Manager has taken all reasonable steps to ensure that this document is accurate and current at the time of 

publication, we shall accept no responsibility or liability for any inaccuracies, errors or omissions relating to the information and topics 

covered in this document. 

The Fund is authorised and regulated in Ireland by the Central Bank of Ireland. The Fund is authorised as a UCITS pursuant to the 

European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 as amended and as may 

be amended, supplemented, or consolidated from time -to-time and any rules, guidance or notices made by the Central Bank which are 

applicable to the Fund.  The Fund is domiciled in Ireland. Nedgroup Investment (IOM) Limited (reg no 57917C), the Investment Manager 

and Distributor of the Fund, is licensed by the Isle of Man Financial Services Authority. The Depositary of the Fund is Citi Depositary 

Services Ireland DAC, 1 North Wall Quay, Dublin 1, Ireland. The Administrator of the Fund is Citibank Europe plc, 1 North Wall Quay, 

Dublin 1, Ireland.

The sub-funds of the Fund (the Sub-Funds) are generally medium to long-term investments and the Investment Manager does not 

guarantee the performance of an investor's investment and even if forecasts about the expected future performance are included the 

investor will carry the investment and market risk, which includes the possibility of losing capital. 

The price of shares may go down or up depending on fluctuations in financial markets outside of the control of the Investment Manager 

meaning an investor may not get back the amount invested. 

Past performance is not indicative of future performance and does not predict future returns. 

Risks and fees are outlined in the relevant Sub-Fund supplement.

Prices are published on the Investment Manager’s website. 

Distribution: The prospectus, the supplements, the KIIDS/PRIIPS KIDS, constitution, country specific appendix as well as the annual and 

semi-annual reports may be obtained free of charge in English for the prospectus and in English together with the relevant local 

languages for the KIIDs/KIDs  from the country representative, the Investment Manager, or at www.nedgroupinvestments.com. The 

Investment Manager may decide to terminate the arrangements made for the marketing of its collective investment undertakings in 

accordance with Art 93a of Directive 2009/65/EC and Art 32a of Directive 2011/61/EU.

U.K: Nedgroup Investments (UK) Limited (reg no 2627187), authorised and regulated by the Financial Conduct Authority, is the facilities 

agent. The Fund and certain of its sub-funds are recognised in accordance with Section 264 of the Financial Services and Markets Act 

2000.

Isle of Man: The Fund has been recognised under para 1 sch 4 of the Collective Investments Schemes Act 2008 of the Isle of Man. Isle 

of Man investors are not protected by statutory compensation arrangements in respect of the Fund.

NEDGROUP INVESTMENTS CONTACT DETAILS

Tel:  toll free from South Africa only 0800 999 160 

Email: info@nedgroupinvestments.co.za

For further information on the fund please visit: www.nedgroupinvestments.com

OUR OFFICES ARE LOCATED AT

First Floor, St Mary’s Court

20 Hill Street, Douglas

Isle of Man

IM1 1EU
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