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“We learn from history 
that we do not learn 
from history.”

Friedrick Hegel



Two-Year Performance Review
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Rand denominated local asset class returns



U.S. Inflation

5Raphael Nkomo Nedgroup Investments Core Income Fund Source: Bloomberg I Taquanta

Restrictive monetary policy reigning in price growth



U.S. Inflation
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Large and sticky CPI components gradually waning



U.S. Economic Activity
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Leading indicators anticipate a technical recession



U.S. Economic Activity
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Lackluster manufacturing is signalling weaker growth



U.S. Labour Market
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Labour stats lag macroeconomic indicators



U.S. Labour Market
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Facing headwinds from weaker economic activity



U.S. Monetary Policy
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Implied response to falling inflation and weaker growth expectations



U.S. Dollar Outlook
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Expected to depreciate over the short to medium term



Impact on SA Inflation
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Lower inflation expected in 2024



SA Monetary Policy
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Market surveys envisage rate cuts in 2024



15Raphael Nkomo

Summary
Lessons learned from historical trends

Nedgroup Investments Core Income Fund

► Restrictive monetary policy is reigning in price growth, albeit at a slower pace than desired

► Lackluster manufacturing signals weaker activity, with business cycle indicators similarly anticipating a downturn

► While labour statistics are currently resilient, they also tend to lag leading macroeconomic indicators

► However, forward policy guidance suggests rate cuts in 2024, with the pace and depth of the easing cycle also 

dependent on the strength of the economy 

► Delayed JIBAR-linked reset dates still favour cash, more so in the absence of a strong earnings catalyst (should 

macroeconomic activity subsequently contract/decline)

► We therefore expect our flagship NGI Core Income fund to main its net superiority in both real and risk-adjusted 

terms in this environment.



Nedgroup Investments
Core Income Fund

Sharika Salie
Portfolio Manager of the Nedgroup Investments Core Income Fund
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Fund attributes
Nedgroup Investments Core Income Fund

Strategy:

Primary Objective:

Benchmark:

ASISA Category:

Compliance: 

Fund Size:

Income Distributions:

Liquidity: 

South African – Interest Bearing – Short Term

STeFI Composite Index ZAR

R 52 889 million

CISCA Board Notice 90 Compliant and Regulation 28 compliant

The fund aims to maximise interest income above STeFI Composite and money market funds.

Protecting capital is a core focus.

Generate income at low risk.

Provide liquidity to investors in 24-hours.

Monthly

Next day

Preserve capital and maximise interest income



Fixed Income Liquidity Fund Range Comparison

Risk/Volatility 
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• Benchmark: STeFI Call Index

• Maximum Instrument Tenor < 13 Months

• Modified Duration < 90 Days (0.25 years)

• Weighted Average Life < 120 Days

• T+0 (same day) Liquidity

• BN90 compliant

• GCR Fund Rating AA+(za)(f)

• Fund AUM: R27bn 

• Current Gross Effective Yield (9.25% NACA)

Nedgroup Investments Money Market Fund

Add term

• Benchmark: STeFI Composite Index

• Maximum Instrument Tenor < 7 years

• Modified Duration < 180 Days (0.49 years)

• Weighted Average Life < 3.5 years

• T+1 (next day) Liquidity

• Reg28 and BN90 compliant

• GCR Fund Rating AA(za)(f)

• Fund AUM: R53bn 

• Current Gross Effective Yield (9.75% NACA)

Nedgroup Investments Core Income Fund
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Taquanta Asset Managers investment approach

Key risks we will manage:

1 2 3 4

Credit Risk Duration Risk Spread risk Liquidity risk

Our largest internal market (190 billion) is a huge advantage

Extract Liquidity Risk Premium

Capital Preservation 
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Gross MTM performance vs. benchmark
Nedgroup Investments Core Income Fund

Consistent alpha and resilient returns across various interest rate cycles

12 Months: 2 Years (NACA): 3 Years (NACA): 5 Years (NACA): 7 Years (NACA): 10 Years (NACA): 15 Years (NACA):

Nedgroup Investments Core Income Fund 9,63% 7,95% 6,94% 7,12% 7,57% 7,54% 7,57%

STeFI Composite 8,06% 6,63% 5,68% 5,94% 6,36% 6,43% 6,45%

Actve Return 1,56% 1,33% 1,26% 1,17% 1,22% 1,11% 1,13%
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Credit breakdown
Nedgroup Investments Core Income Fund

High credit quality

AAA ; 
24,7%

AA+ ; 
17,1%

AA ; 
58,2%

The “lower” the credit rating the higher the chance of 

default… but the higher the credit spread

Higher Returns 

to compensate 

for the higher 

risk
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Asset Allocation
Nedgroup Investments Core Income Fund

Senior ranking debt only

Instrument Types
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Standard Chartered Bank

Thekwini Fund 16 (RF) Ltd

China Construction Bank

Southchester (RF) Ltd

HSBC Bank Plc - Jhb Branch

Amber House Fund 7 (RF) Ltd

NGI Corporate Money Market Fund

Constantia Issuer Trust - RSA

NGI Prime Money Market Fund

Newlands Issuer Trust - RSA

RSA

NGI Money Market Fund

Investec Bank Limited

Standard Bank / RSA

BNP Paribas

Firstrand Bank

Standard Bank

Nedbank

ABSA Bank
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Looking Forward
Nedgroup Investments Core Income Fund

Duration: 0.12 years (44 days) WTFM: 3.0 years
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Fund is well invested
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Rolling 12m real returns over the last 15 years
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Real Returns Nedgroup Investments Core Income Fund CPI Inflation Long-Term Real Return

Real Returns (%) - RHS
Fund & SA CPI Inflation (%) - LHS

Nedgroup Investments Core Income Fund versus SA CPI Inflation on a rolling 12m basis
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The significance of compounding
Nedgroup Investments Core Income Fund
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Nedgroup Investments Core Income Fund - cumulative performance Bank call account - cumulative performance

STeFI Composite Index - cumulative performance



Thank you. 



Disclaimer

Nedgroup Collective Investments (RF) Proprietary Limited administers the Nedgroup Investments unit trust portfolios and is authorised to do so as a manager in terms of the Collective Investment 

Schemes Control Act. Collective Investment Schemes (unit trusts) are generally medium to long-term investments. The value of participatory interests (units) or the investment may go down as well as 

up and past performance is not necessarily a guide to future performance. Nedgroup Investments does not guarantee the performance of your investment and the investor will carry the investment and 

market risk, which includes the possibility of losing capital. Collective Investment Schemes are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and 

maximum commissions is available on request from Nedgroup Investments. Certain Nedgroup Investments unit trust portfolios apply a performance fee. For the Nedgroup Investments Flexible Income 

Fund and Nedgroup Investments Stable Fund, it is calculated daily as a percentage (the sharing rate) of total positive performance, with the high watermark principle applying. For the Nedgroup 

Investments Bravata World Wide Flexible Fund it is calculated monthly as a percentage (the sharing rate) of outperformance relative to the fund’s benchmark, with the high watermark principle applying. 

All performance fees are capped per portfolio over a rolling 12-month period. Certain Nedgroup Investments unit trust portfolios include international assets, whereby a change in the exchange rates may 

cause the value of those investments to rise and fall. The Nedgroup Investments money market portfolios aims to maintain a constant price (e.g. R1.00) per unit. A money market portfolio is not a bank 

deposit. The total return to the investor is made up of interest received and any gain or loss made on any particular instrument and that in most cases the return will merely have the effect of increasing or 

decreasing the daily yield, but in an extreme case it can have the effect of reducing the capital value of the portfolio. The yield is calculated using an annualised seven day rolling average as at the 

relevant dates provided for in the fund fact sheet. Excessive withdrawals from the portfolio may place the portfolio under liquidity pressures and that in such circumstances a process of ring-fencing of 

withdrawal instructions and managed pay-outs over time may be followed. A fund of funds is a portfolio that invests in portfolios of collective investment schemes, which levy their own charges, which 

could result in a higher fee structure for the fund of funds. A feeder fund is a portfolio that invests in a single portfolio of a collective investment scheme, which levy its own charges, which could result in a 

higher fee structure for the feeder fund.

Please note that Nedgroup Collective Investments (RF) Proprietary Limited is not authorised to and does not provide financial advice. This presentation is of a general nature and intended

for information purposes only. It is not intended to address the circumstances of any investor and cannot be relied on as legal, tax or financial advice, either express or implied. Whilst we have taken all 

reasonable steps to ensure that the information in this document is accurate and current on an ongoing basis, Nedgroup Investments shall accept no responsibility or liability for any inaccuracies, errors 

or omissions relating to the information and topics covered in this presentation. Nedgroup Collective Investments (RF) Proprietary Limited is a member of the Association for Savings & Investment SA 

(ASISA).
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